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SUBJECT: DAILY ACTIVITY REPORTS, TUESDAY, SEPTEMBER 21, 

1 . FOLLOWING ARE THE DAILY ACTIVITY REPORTS FROM THE 
BUREAUS. NEA AND PM DID NOT SUBMIT REPORTS. 

H - KEMPTON B. JENKINS, ACTING 

1. ARMS SALES: ATHERTON DID A MASTERFUL JOB IN THE 
SFRC THIS MORNING EXPLAINING THE RATIONALE FOR THE 
PROPOSED ARMS SALES TO SAUDI ARABIA. SYMINGTON, IN A 
COLLOQUY WITH ROY, EMPHASIZED U.S. DEPENDENCE ON SAUDI 
PETROLEUM AND THE THREAT POSED BY SOVIET-ARMED IRAQ. I 
HAVE BEEN TOLD THAT SYMINGTON S DRAMATIC TURN-AROUND MAY 
BE A PRODUCT OF BILL FULB RIGHT'S EFFORT. THE FORMER 
CHAIRMAN HAS BEEN ACTIVELY ENGAGED WITH SAUDI FOREIGN 
MINISTER SAUD THIS WEEK. CASE, HOWEVER, REMAINED UNMOVED 
AND THE COMMITTEE CALLED AN EXECUTIVE SESSION THIS AFTER- 
NOON TO VOTE ON HIS MOTION TO DISAPPROVE THE MAVERICK SALE 
TO SAUDI ARABIA. THE MEETING BROKE UP INCONCLUSIVELY WITH 
THE DECISION DEFERRED AT LEAST UNTIL FRIDAY'S SCHEDULED 
SESSION ON IRAN. OPPOSITION TO CASE'S ATTACK CAME FROM 
TWO SIDES: THOSE WHO OPPOSE ARMS SALES IN GENERAL AND 
CONFIDENTIAL 
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ARE UNWILLING TO ACQUIESCE IN THE REST OF THE $6 BILLION 
PACKAGE WHILE DISAPPROVING ONLY SAUDI ARABIAN MAVERICKS; 

AND OUR SUPPORTERS, LED BY SENATOR SCOTT. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


HUMPHREY TOLD THE PRESS AFTERWARDS THAT HE PERSONALLY 
WOULD SUPPORT ALL OTHER CASES, IF HE COULD GET THE STATE 
DEPARTMENT TO WITHDRAW THE LOA ON MAVERICKS, OR AT LEAST 
TO REDUCE THE NUMBERS. HUMPHREY AND JAVITS APPARENTLY 
INTEND TO CONTACT YOU OR THE PRESIDENT DIRECTLY TO SEEK 
WITHDRAWAL OF THE MAVERICK LOA. 

MEANWHILE, PHIL HABIB AND GENERAL FISH APPEARED 
BEFORE THE HOUSE SUBCOMMITTEE. BECAUSE RESOLUTIONS 
INTRODUCED IN THE HOUSE OPPOSING THE IRANIAN CASES AND THE 
SALE OF MAVERICKS, SIDEWINDERS AND TOW TO SAUDI ARABIA 
HAVE NOT BEEN REFERRED TO THE SUBCOMMITTEE FOR ACTION, 

THE PROCEEDINGS EVOLVED INTO AN "INFORMATIONAL EXCHANGE." 
THE SUBCOMMITTEE PLANS NO FURTHER HEARINGS ON THE PENDING 
CASES. THE FULL HIRC IS UNLIKELY TO INITIATE ACTION ON 
THE RESOLUTIONS OF DISAPPROVAL, BUT STAFFERS TELL US THAT 
THEY WILL PROBABLY FOLLOW THE LEAD OF THE SENATE. 

2. FOREIGN AID APPROPRIATIONS: OTTO PASSMAN ADVISES 
THAT INOUYE HAS YIELDED ON THE ISSUE OF PRIOR APPROVAL 
FOR REPROGRAMMING OF FUNDS AND WILL ACCEPT THE PRIOR 
NOTIFICATION FORMULA WHICH WE FAVOR. THE CONFEREES 
THEREFORE NO LONGER NEED MEET AND A CONFERENCE REPORT IS 
NOW BEING PREPARED FOR SUBMISSION TO BOTH HOUSES. THE 
REPORT IS SCHEDULED TO BE TAKEN UP IN TIME FOR AN ENROLLED 
B n. I, TO BE SENT TO THE PRESIDENT EARLY NEXT WEEK. 

3. KILLING OF FORMER CHILEAN MINISTER LETELIER: 

OUTRAGE ON THE HILL OVER THE MURDER THIS MORNING IS 
MOUNTING. A NUMBER OF SPEECHES HAVE ALREADY BEEN MADE AND 
A SUBSTANTIAL NUMBER OF RESOLUTIONS READIED AND INTRODUCED, 
EXPRESSING CONGRESSIONAL FRUSTRATION WITH THIS TRAGIC 
EVENT IN THE STRONGEST TERMS. SOME OF THESE STATEMENTS 

CLEARLY ASSUME THAT THE CURRENT CHILEAN GOVERNMENT IS 
RESPONSIBLE. THE ACTION OF THE CHILEAN GOVERNMENT 
CONFIDENTIAL 
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SEPTEMBER 10 REMOVING LETELIER'S CITIZENSHIP GIVES THAT 
ASSUMPTION GREATER CURRENCY. 

4. BRIBERY LEGISLATION: SUBCOMMITTEE CHAIRMAN 
MURPHY OF THE HOUSE COMMERCE COMMITTEE HELD A ONE-MAN 
HEARING TODAY ON HIS ANTI-BRIBERY BILL, A DUPLICATE OF 
THE PROXMIRE BILL WHICH PASSED THE SENATE LAST WEEK. 

MARK FELDMAN, TOGETHER WITH COMMERCE AND TREASURY 
REPRESENT ATIVES.TESTIFIED AGAINST THE MURPHY/PROXMIRE 
BILL AND FOR THE ADMINISTRATION BILL. MURPHY CONCLUDES 
HIS HEARINGS TOMORROW AND TOLD US HE HOPES TO MARK UP THE 
B n. I, LATER THIS WEEK. HE WILL BE MET BY PROCEDURAL 
OBSTACLES IN EFFORTS TO BRING IT TO THE FLOOR, THE MOST 
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SERIOUS OF WHICH IS DOC MORGAN S THREAT TO REQUEST 
SEQUENTIAL REFERRAL. WE BELIEVE THE ODDS ARE AGAINST 
PASSAGE OF THE PROXMIRE/MURPHY BILL THIS SESSION. 

5. ARGENTINA - IDB AND HARKIN AMENDMENT: CONSUL- 
TATIONS TO DATE ON OUR UPCOMING VOTE IN FAVOR OF THE LOAN 
AND OUR DEMARCHE TO ARGENTINA INDICATE THAT WHILE MANY 
ON THE HILL WOULD BE HAPPIER IF WE WOULD VOTE "NO", THE 
VOLATILE SITUATION IN ARGENTINA IS ACKNOWLEDGED. OUR 
STRONG REPRESENTATIONS TO ARGENTINA MAY BE ENOUGH TO 
DEFLECT CRITICVSM OF THE DEPARTMENT. 

& CONFIDENTIAL 

6. MONTGOMERY COMMITTEE ON MIAS: THE HOUSE SELECT 
COMMITTEE ON MIAS, CHAIRED BY REP. GONZALES, HEARD 

TESTIMONY TODAY BY MIKE MIELKE, ONE OF THE LAST AMERICANS 
TO LEAVE VIETNAM. MIELKE MADE UNSUBSTANTIATED STATEMENTS 
CONCERNING AMERICAN SERVICEMEN REMAINING IN VIETNAM AND 
PEDDLED A LOT OF OLD STORIES WHICH WE HAVE CHECKED OUT 
BEFORE AND FOUND TO BE WITHOUT FOUNDATION. DOD AND EA 
WILL BE SETTING THE RECORD STRAIGHT WITH THE COMMITTEE. 

7. NOMINATIONS: JACK OLSON (BAHAMAS) WAS HEARD 
BEFORE THE SFRC THIS MORNING AND WAS REPORTED OUT 
FAVORABLY. HOWEVER, THE COMMITTEE AGREED TO HOLD THE 
NOMINATION BEFORE SENDING IT TO THE FLOOR PENDING THE 
CONFIDENTIAL 
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CLARIFICATION OF A MCGEE REQUEST THAT THE NOMINATION NOT 
BE ACTED UPON SINCE HE IS ABSENT FROM THE SENATE. 

8. ON TAP: WEDNESDAY, SEPTEMBER 22 

- ART HUMMEL AND FRED IKLE WILL TESTIFY IN OPEN 
SESSION, AND GEORGE BUSH IN CLOSED SESSION, 

BEFORE THE SYMINGTON SUBCOMMITTEE CONCERNING 
TAIWAN'S NUCLEAR PROGRAM. 

- THE CLARK SUBCOMMITTEE WILL HEAR PRIVATE 
WITNESSES CONCERNING EMPLOYMENT PRACTICES 
OF U.S. FIRMS IN SOUTH AFRICA. 

EUR - ARTHUR A. HARTMAN 

MY MEETING WITH THEMIDO: I MET WITH PORTUGUESE 
AMBASSADOR THEMIDO FOR A GENERAL CONVERSATION ON NEGOTIA- 
TIONS FOR RENEWAL OF THE AZORES BASE AGREEMENT. AS WE 
AGREED BEFORE YOU LEFT, I PUT FORTH SOME GENERAL PRINCIPLES: 
THAT WE WORK FOR A SIMPLE EXTENSION OF THE EXISTING AGREE- 
MENT; THAT IT BE FOR A SUBSTANTIAL PERIOD OF TIME; AND 
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THAT WE DO THIS IN A FRAMEWORK WHICH EXPANDS COOPERATION 
WITH PORTUGAL IN THE ECONOMIC AND MILITARY FIELDS. THUS 
REFLECTING THE TOTALITY OF OUR EVOLVING AND FRIENDLY RE- 
LATIONSHIP WITH PORTUGAL. 

THEMIDO WAS HERE MOSTLY TO LISTEN BUT HE THOUGHT 
THESE PRINCIPLES WOULD BE ACCEPTABLE TO LISBON. HE 
SPECULATED THAT THE GOP WOULD WANT THE PERIOD OF THE NEW 
AGREEMENT TO BEGIN WITH THE FEBRUARY 1974 EXPIRATION DATE 
OF THE OLD ONE. HE ALSO ASKED HOW WE COULD MAKE COMMIT- 
MENTS IN THE NEGOTIATIONS WHEN ANY AGREEMENT WE REACHED 
WOULD BE SUBJECT TO CONGRESSIONAL AUTHORIZATION AND APPRO- 
PRIATION. I ACKNOWLEDGED THE VALIDITY OF THE QUESTION, 

SAID WE FACED THIS PROBLEM IN EVERY NEGOTIATION, AND NOTED 
THAT CONGRESSIONAL SUPPORT FOR PORTUGAL MADE IT UNLIKELY 
THERE WOULD BE ANY PROBLEM ON APPROVAL OF EXTENSION OF THE 
AZORES AGREEMENT. 

WITH REGARD TO AZOREAN PARTICIPATION, I NOTED THAT 

THIS WAS A PORTUGUESE PROBLEM BUT THAT WE ASSUMED THE GOP 
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WOULD FEEL A NEED TO ALLOCATE SOME OF OUR ASSISTANCE TO 
THE AZORES. HOW THEY ACCOMMODATED AZOREAN INTERESTS IN 
THE NEGOTIATIONS AND HOW THEY ALLOCATED ASSISTANCE TO THE 
AZORES WAS UP TO LISBON. 

THEMIDO SAID THAT FOREIGN MINISTER MEDEIROS 

FERREIRA WOULD BE COMING TO THE UNGA IN THE FIRST WEEK OF 

OCTOBER (HIS SPEECH IS SCHEDULED FOR OCTOBER 7). 

CYPRUS IN UNGA: CYPRIOT AMBASSADOR DIMITRIOU 
DELIVERED A DEMARCHE TO BRUCE LAINGEN THIS MORNING ON 
HANDLING CYPRUS AT THE GA THIS YEAR, PAR ALT .RUNG THE AP- 
PROACH MADE TO BILL CRAWFORD IN NICOSIA YESTERDAY. COM- 
MENTING ON THE TURKISH-PROMOTED EFFORT TO REFER THIS YEAR'S 
DEBATE TO THE SPECIAL POLITICAL COMMITTEE, DIMITRIOU SAID 
THE GOC WOULD BE "UPSET AND AGGRIEVED" SHOULD THE U.S. 
SUPPORT THE TURKISH MOVE. DIMITRIOU ALSO VOLUNTEERED THAT 
YOUR ENUNCIATION OF PRINCIPLES FOR A CYPRUS SETTLEMENT AT 
LAST YEAR'S UNGA HAD BEEN "VERY LUCID," AND THAT SOME NEW 
RESTATEMENT OF THESE PRINCIPLES THIS YEAR MIGHT HELP TO 
BRING ABOUT PROGRESS IN THE TALKS. 

ACTION MESSAGES ON CRITICAL ISSUES: NONE. 

L - MONROE LEIGH 

- I CLEARED TELEGRAM AUTHORIZING EMBASSY BONN TO STATE TO 
CHANCELLOR SCHMIDT THAT SEARCH OF RELEVANT U.S. GOVERNMENT 
RECORDS REVEALS NO EVIDENCE TO SUPPORT CONTENTION THAT 
ALIEN DULLES WROTE TO STRAUSS ASSURING HIM FINANCIAL 
SUPPORT, AND THAT U.S. GOVERNMENT CONSIDERED THE ALLEGED 
DULLES LETTER TO STRAUSS DATED NOVEMBER 5, 1958, WHICH 
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HAS BEEN MADE PUBLIC IN GERMANY, A FORGERY. EMBASSY ALSO 
AUTHORIZED TO MAKE THE SAME POSITION KNOWN TO STRAUSS AND 
TO MAKE A PUBLIC STATEMENT TO THE SAME EFFECT. 

I REVISED PROPOSED AGREEMENT BETWEEN JUSTICE AND FRG 
ON EXCHANGE OF LOCKHEED DATA SO AS TO ELIMINATE ANY 
REQUIREMENT THAT THE DEPARTMENT OF JUSTICE MAKE AVAILABLE 
SUCH DATA FOR BUNDESTAG COMMITTEES. INSTEAD, OBLIGATION 
WOULD BE LIMITED TO MAKING SUCH DATA AVAILABLE TO GERMAN 
PROSECUTING AUTHORITIES IN THE MINISTRY OF JUSTICE, WHERE 
CONFIDENTIAL 
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ASSURANCES OF CONFIDENTIALITY ARE MORE LIKELY TO BE 
RESPECTED. 

- ALDRICH MET WITH KATZ, LEARSON AND OTHERS TO REVIEW THE 
MAIN TH:MES OF THE LAW OF THE SEA STRATEGY PAPER WHICH YOU 
HAVE REQUESTED. THE PAPER WILL BE BUILT AROUND THE DEEP 
SEABED MINING LEGISLATION PAPER WHICH ALDRICH HAS DRAFTED, 
AND A SERIES OF BROADER CONSIDERATIONS WHICH OXMAN WILL 
DRAFT. 

- ALDRICH DISCUSSED WITH INR AND EUR THE LEGAL ISSUES 
RAISED BY CERTAIN INTELLIGENCE GATHERING ACTIVITIES. 

MOST SUCH ACTIVITIES ARE NOT INTERNATIONALLY ILLEGAL, AND 
THEREFORE RETALIATORY ACTION CAN BE TAKEN WITHOUT LEGAL 
DIFFICULTY. FOR THOSE FEW ACTS WHICH DO VIOLATE INTER- 
NATIONAL TREATIES OR CUSTOMARY LAW, RETALIATION IS LIMITED 
BY THE DOCTRINE OF REPRISAL. 

- FELDMAN TESTIFIED ON THE MURPHY (PROXMIRE) BRIBERY 

BI T. !. BEFORE THE HOUSE SUBCOMMITTEE ON CONSUMER PROTECTION 
AND FINANCE. COMMERCE, TREASURY AND STATE OPPOSED THOSE 
PROVISIONS OF THE BILL MAKING BRIBES OF FOREIGN OFFICIALS 
CRIMINAL UNDER U.S. LAW, BUT SUPPORTED THE SECTIONS ON 
CORPORATE ACCOUNTING ORIGINALLY PROPOSED BY THE SEC. 
CHAIRMAN HILLS SAID HE COULD ACCEPT THE ENTIRE BILL. 

AFTER THE HEARING REP. MURPHY INDICATED HE PLANS TO MARK- 
UP THE BILL WITH A VIEW TOWARDS HOUSE ADOPTION UNDER 
SUSPENSION OF THE RULES. THE SAME MEASURE HAS ALREADY 
BEEN APPROVED BY THE SENATE UNANIMOUSLY. 

# CONFIDENTIAL 

- SCHWEBEL RECEIVED THE NEW ZEALAND AMBASSADOR, WHO 
DELIVERED A REQUEST FOR U.S. SUPPORT FOR THE N.Z. CANDIDATE 
FOR ELECTION TO THE INTERNATIONAL LAW COMMITTEE. 

- SCHWEBEL CONFERRED WITH AMBASSADOR HECK, C AND S/P ON 
POSSIBLE U.S. INITIATIVES RESPECTING TERRORISM. 

ACTION MESSAGES ON CRITICAL ISSUES-NONE. 
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.F - TALCOTT W. SF.F.T.YF,, ACTING 
CONFIDENTIAL 
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ALCOTT W. SEELYE, ACTING 

PRESIDENT TOLBERT'S ARRIVAL - I ATTENDED PRESIDENT 
TOLBERT'S WHITE HOUSE ARRIVAL CEREMONY. WE UNDERSTAND 
THAT HE WAS QUITE PLEASED WITH THE RECEPTION AND WITH 
HIS SUBSEQUENT MEETING WITH THE PRESIDENT. TOMORROW WE 
ARE PROVIDING A BACKGROUND BRIEFING FOR FOREIGN MINISTER 
DENNIS AND OTHER MEMBERS OF THE LIBERIAN PARTY ON A 
NUMBER OF WORLD ISSUES. 

BOMBING OF SOUTH AFRICAN CONSULATE - I CALLED THE SOUTH 
AFRICAN CHARGE TO EXPRESS OUR REGRET AT THE BOMBING OF 
THE SOUTH AFRICAN CONSULATE IN SAN FRANCISCO AND REVIEWED 
WITH HIM THE SPECIAL PROTECTION WHICH IS NOW BEING PRO- 
VIDED TO SOUTH AFRICAN GOVERNMENT OFFICES IN THE U.S. 

I ALSO INDICATED THAT THE FBI IS INVESTIGATING THE CASE. 

ACTION MESSAGES ON CRITICAL ISSUES: NONE. 

IO - LEWIS 

NGA: WITHDRAWAL OF KOREA RESOLUTIONS: 

TANZANIA'S PERMREP, ON BEHALF OF ALL THE CO-SPONSORS, 
WITHDREW THE PRO-NORTH KOREAN ITEM FROM THE PROVISIONAL 
UNGA AGENDA. 

SUBSEQUENTLY, JAPAN ACTED ON BEHALF OF SOUTH KOREA’S 
SUPPORTERS IN WITHDRAWING THE FRIENDLY RESOLUTION. 

THE FORMALITIES THUS CONCLUDED, KOREA SHOULD NO LONGER BE 
AN ISSUE AT THIS UNGA. 

ACTION MESSAGE ON CRITICAL ISSUES 

SEPT 21 UNESCO: INSTRUCTIONS TO APPROACH ISRAEL 
GOI REQUESTING IT RECONSIDER IN 
LIGHT OF UPCOMING GENERAL CON- 
FERENCE ITS POSITION RE DATE ON 
WHICH IT WILL ALLOW EXPERTS 
APPOINTED BY DIRECTOR GENERAL 
CONFIDENTIAL 
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TO ENTER OCCUPIED TERRITORIES TO 
STUDY EDUCATIONAL AND CULTURAL CON- 
DITIONS. APPROACH ALSO BEING MADE 
IN WASHINGTON. 
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EA - ARTHUR W. HUMMEL, JR. 

UPCOMING SFRC HEARINGS ON ROC NUCLEAR INTENTIONS. I HAVE 
SPENT A GOOD PART OF THE LAST TWO DAYS PREPARING FOR A 
HEARING TOMORROW BEFORE SYMINGTON AND JAVITS ON TAIWAN 
NUCLEAR ACTIVITIES. GEORGE BUSH LEADS OFF IN CLOSED 
SESSION. AND THEN FRED IKLE AND I GO ON IN OPEN SESSION. 

IKT.F. AND I HAVE SEVENTH FLOOR CLEARANCE FOR OUR PREPARED 
STATEMENTS. THE HEARING SHOULD BE CONSIDERABLY EASED BY A 
VERY FORTHCOMING DIPLOMATIC NOTE FROM THE ROC PROMISING 
AN END TO ALL PLANS AND ACTIVITIES RELATING TO REPROCES- 
SING, WHICH WE ARE FREE TO EXPOSE PUBLICLY. 

ACTION MESSAGES ON CRITICAL ISSUES: NONE 

EB - JULIUS L. KATZ-DESIGNATE 

THE PRESIDENT ANNOUNCED TODAY HIS DECISION TO TRIPLE THE 
DUTY ON SUGAR IMPORTS PENDING THE OUTCOME OF THE 
INTERNATIONAL TRADE COMMISSION INVESTIGATION, WHICH THE 
PRESIDENT URGED BE EXPEDITED. THE PRESIDENT S ACTION 
DOES NOT AFFECT COUNTRIES RECEIVING GSP, BUT WILL 
ADVERSELY IMPACT LARGER EXPORTERS SUCH AS BRAZIL. 

THE DOMINICAN REPUBLIC AND THE PHILIPPINES, WHO ARE 
INELIGIBLE FOR GSP BENEFITS ON SUGAR. WE ARE OFFERING 
TO MEET WITH THE LATIN AMERICAN PRODUCERS TO DISCUSS THE 
LONGER TERM SUGAR OUTLOOK AND TO RECEIVE THEIR VIEWS, 

WHICH COULD BE TAKEN INTO ACCOUNT IN CONNECTION WITH THE 
ITC INVESTIGATION. 

ACTION MESSAGES ON CRITICAL ISSUES - NONE. 

ARA;WHLUERS, ACTING 

LETELIER KILLING - I HAD AN OPPORTUNITY THIS AFTER- 
NOON AT A MEETING ON ILLEGAL ALIENS TO DISCUSS BRIEFLY 
CONFIDENTIAL 
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WITH THE ATTORNEY GENERAL THE LETELIER BOMBING. I EXPLAIN- 
ED THE SERIOUS FOREIGN POLICY AND TERRORIST IMPLICATIONS 
AND HOPED THE FBI WOULD TAKE IT ON. TRUCCO CAME IN TO ASK 
FOR A FULL INVESTIGATION. HE SAYS THAT RADIO AND TV ARE 
ALREADY CARRYING ALLEGATIONS DIRECTLY ACCUSING HIS GOVERN- 
MENT. HE PLANS TO REPLY TO THESE CHARGES TONIGHT. 

BRAZIL - I MET AGAIN WITH AMBASSADOR PINHEIRO TO 
GIVE THE REVISED SCHEDULE OF THE SILVERRA VISIT. HE WAS 
PLEASED WITH THE CHANGES. WE AGREED IN PRINCIPLE ON A 
SEPTEMBER 23 ANNOUNCEMENT IN BOTH CAPITALS. 

ILLEGAL ALIENS - I ATTENDED A MEETING AT JUSTICE OF 
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THE DOMESTIC COUNCIL COMMITTEE ON ILLEGAL AT, TENS. ATTOR- 
NEY GENERAL LEVI CHAIRED. WE ARE PUTTING THE FINAL 
TOUCHES ON A COMPREHENSIVE REPORT WITH SPECIFIC RECOMMEN- 
DATIONS THAT WE HOPE EVENTUALLY THE PRESIDENT WILL AGREE 
TO MAKE PUBLIC. BUT AFTER THE ELECTIONS. 

ARGENTINA - ROBERTO CORTES CONDE, THE PRESIDENT OF 
THE DI TELL A INSTITUTE OF BUENOS AIRES, LA'S LARGEST PRI- 
VATE RESEARCH ORGANIZATION, CAME TO SEE JOE GRUNWALD. 
ALTHOUGH HE AND HIS STAFF DO NOT APPEAR IN ANY PERSONAL 
DANGER, CORTES CONDE EXPRESSED CONCERN FOR THE GENERAL 
SAFETY OF INTELLECT IT AI ,S IN ARGENTINA. BECAUSE OF THE 
HIGHLY ERRATIC NATURE OF REPRESSION IN HIS COUNTRY, SUS- 
PICIONS EMERGE EASILY AND INTELLECTUALS ARE PARTICULARLY 
VULNERABLE. HE CONSIDERS MARTINEZ DE HOZ THE DE FACTO 
PRIME MINISTER. 

BOLIVIA - GENERAL JUAN 'ECHIN, BOLIVIAN MINISTER OF 
PLANNING, MENTIONED AS POSSIBLE SUCCESSOR TO PRESIDENT 
BANZER, PAID A COURTESY CALL TO JOE GRUNWALD. HE BROUGHT 
UP A VARIETY OF SUBJECTS.BUT WAS MOST INTERESTED IN US 
TECHNICAL ASSISTANCE FOR MINERAL EXPLORATION IN BOLIVIA. 

MULTINATIONAL - JOE GRUNWALD ATTENDED A FACE-TO-FACE 
DISCUSSION ON MULTINATIONALS. FRED BERGSEN HELD FORTH 
STATING THAT DESPITE (OR PERHAPS BECAUSE OF) THE DECLINING 
POWER OF THE MNCS IN THE LDC'S, INTERNATIONAL CODES WOULD 
BE USEFUL TO MINIMIZE INTERGOVERNMENTAL DISPUTES (RATHER 
CONFIDENTIAL 
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THAN HOST COUNTRY - MNC DISPUTES). 

ACTION MESSAGES ON CRITICAL ISSUES: NONE. ROBINSON 

CONFIDENTIAL 


« END OF DOCUMENT » 
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